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^"CE  OF  CONFIDENTIALITY  RIGHTS:    IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 

™™™  °R  STWKE  ^Y  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 

drS^ense'ZSr10  RECORDS:  YOLR  SOCIAL  SECtJMTY  Nra™  OR  YOUR 


Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


PAID  UP  OIL  AND  GAS  LEASE  kS^F^^^ 

c     f       TT    x  t^apeaks  Operating,  Inc 

(No  Surface  Use)   

is  1  WslTS^^^t^X^  "VL  ff*™' 201 1 '  by  and  betW6en  Casa  Santa  L.P..  a  Texas  Limited  Partnership  whose  address 

land.  hellSSw  ^  ^  ^  ^  C°ntained'  ^  ^  sran* leaS6S  and  ,etS  exdusive|V t0  Lessee  the  ^ng  described 

S^tCSS2.F  LAND'  M0RE  0R  LESS'  BElNG  ALL  0F  L0T  26R'  BLOCK  4,  OF  THE  GUS  JACKSON  ADDITION  AN  ADDITION 
w£,™CITY  °F  HALT0M  CiTY'  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THE  MAP  OR  PLAT THEREOF  RECOR^D^ED^N 
VOLUME  388-19,  PAGE  57,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS  "LA     HhKhOr  RECORDED  IN 

^SnVSe^ft?S  ll^Tf^r^1  f  °SS         m°re  °r  l6SS  (indudin9  any  intereStS  therein  which  Lessor  ™v  acquire  by  reversion 

2.  This  lease  which  is  a  "paid-up-  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  five  (5)  years  from  the  date  hereof  and  for  as  lono  thereafter «  „a  or 

S£££SX£S&£2r are  prated  in  payin9  quan,i,ics  fram  •» ,easM  ■*«  ^^^ftZKESKE  " 

taTiJiS^STSih^   I  i 3S  <|ndud,n8.casma  nead  Sas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twenty  Five  (25)%  of  the  proceeds  realized 
whi,n\hJ  tU!TJT'l?  PayT6ntS  "^T  ^  [e3Se  Sha"  be  P3id  °r  tendered  t0  LesSor  or  to  Lessor,s  credit  in   at  lessors  address  ^™   or  its  successors 

nasals 

■■■■■I 
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7whe^tevSt  °f  ftw  L^S0r°r  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and  the 

2SS4SE  2212?*  t  *  ff1?8  Je,?UnJ.er  Shf  6Xtend  t0  ^  r6SpeCtiVe  heirS>  deviSees'  executors-  administrators,  successor  and  assigns*  Nochang incisor's 
ownership  shall  have  the  effect  of  reducing  the  nghts  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  davs 

^IZSteSZi^T^^  °r?U*i *UthentiCated  c°Pies  of  the  documents  establJshing  such  change  of ownership t!  tffSlSSS  o  Lessee  or 
"iSr.      SatSfied  the  n°  lfic!tl0n  re?uirf  m?nts  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
SSS^JtSSLT  f?  °f  t6ndf  ST  ShUt;m  7*™**  t0      Credit  0f  decedent  or  bent's  estate  in  the  depository  designated  above.  If  at  any  time  ^o  S 
S^f  ,  * -    f  It'"  -r?yaIt'f S  *ereunder-  Lessee  mav  PaV  or  tender  s^h  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository  either  jointly  or 

S5^  ^£^*        mrtere?  w^f\eat* 1°™S-  ,f  UsSee  transfers  itS  interest  nereunder  in  wnole  or  in  ^  Lessee  *all  be  relieved  of  all  obSato  (SSftS 
XL       !f    ♦  °  the  tra(nsfen"ed  'nterest-  ,and  faiIure  of  «»  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
n^r  t   j  reshP?Ct  t0  an,y n?  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to 
pay  or  tender  shut-,n  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each 
♦h*  JL      66  ?3yVa  a,ny  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of 

f  f <SL %Zf*  y^  lease  °r  f v  ?f tns  °r  f ones  ther«  "^r,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released 

nrimJ«'  nJT^'T9  ^ deve[0PinS;  Producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith  in 
n^l  f  T  reC°hVery'  LeSS6e  ?5  hlVe  the  riSht  °f  insreSS  and  eS«s  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  asmS  be 
S  wSlr  !^i    ^  °f  S,Ud1  rr-PwS'  mClU,dm9  bUt  n0t  limited  t0  9e°Physical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals  pipelines 
SS*      flS 't P    *  weI's' injectlT  wells'  P|ts'  electric  arid  telePhone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discove  produce 

St2S  SwS?:!  T 66  Tay  USh  in  ? Ud1  °Pera!i0nS'  free  °f  00511  any  0il'  gaS'  ^  and/or  other  substances  Produced  on  teased  pSses,' 
hS  SLnTif^     ♦   f  P°n^  lnexP[ori"9,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  righte  granted 

Shf  h  S M  fPl  (?,t0  the  ent,re  ,eaSed  r?563  deSOnbed  in  Para9raPn  1  above-  notwithstanding  any  partial  release  or  other  partial  termination  of  this  lease;  and  (b I  to  any 
h  [  n°W  6rf  ,fter  hlS  3Uth°rity  t0  9rant  SUOh  ri9htS  in  016  vicinity  of  the  leased  P^565  or  lands  P°°led  therewittl-  wher  requested  by  Lesso*h 
SSSJ^^JL£nrJ2,?Pf ineS  bf W  ordinary  p  ow  deptfl  on  cultivated  lands-  No  wel1  sha" »»  located  less  than  200  feet  from  any  house  or  barn  now  on  the  S 
nw  on  tZ  2Sl?  riSS  £  *  f  etSere,under'  w*f°ut  Lessor*  .con?ent'  and  Lessee  sha"  Pgy  for  damage  caused  by  its  operations  to  buildings  and  other  improvements 
Snlmi,  inTl^  ^  ?  such„otner  lands'  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures 
equipment  and  materials,  mdudmg  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter 

11.  Lessee  s  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority 
having  jurisdiction  including  restnctoons  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  driEg  rework^g 
%£  Sr?l°^  °Peratl0ns  are  Preven*ed  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material 
Sn  S '^f r°F  ^T*'  orf^  firB-  ^  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  nability  to 
Si  thfSS 0tl  TT* for ,prf  u^on  or  fa,lure  of  Purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
£2  ohfi  ,  I  }  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof 

Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted 
i  oeel \  "  ■  u T9  the  pnmary  term  of  Ms  lease' receives  3  6003  fide  offer  wnich  Lessor  is  wiIlin9  to  accept  from  any  party  offering  to  purchase  from 

S£  -nn  S-.T8™9, any  V  °,f  the  substances  covered  bV  ™s  tease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  SZ 
SSSi^iSS'^'  * r6b! H39'665  ?J nofl2  L6f 66  in  "f"18  0f  S3id  0ffer  ^mediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  pS  offS 
nMd,aii^  P  Tft  andfC0ndltl0ns  of  1116  offer-  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to 

purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer 

13.  No  Ration  shal  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  oiven  Lessee 

w  JLr «  J l-  ?ia  de^erm!na^ri  hat  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable 
time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so.  w***  wuie 

a«-lLf  °r?e  Sa?2.COn^df^on  reCited  ab0Ve'  Lessor  nereby  9rantS|  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
SSS^n  Sil2JI,3?  J*  premisetsfr  0«  P"«eniert  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  a  e 

I  h^Snl  <f  r^CT  Jn  and,^icn  are  not  tended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or 
other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease 

m«JJ  Le$S°r  hereby*- War?ntS ,and  a9feeS  t0  defend  title  conveyed  10  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes 

^^Zn^T9,  'evied  0Hr o?  o^finst  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rifihte of ?tS ^panj  to 

Paymti      3de'  f d' add,t'°n  t0  ,te  other  r'9htS|  may  reimburse  ^If  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder  In  the  event 

tSZ  h^hin  SSSif  J  22"  mCTSten  LWith  LffT*       LeSS6e  may  SUSpend  the  payment  of  and  shut-in  realties  hereunder,  withou  inllSt,  un 

Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

operafensNOtWithStandin9  C°ntained  10  the  Contrary  in  this  lease'  Lessee  sna"  not  nave  anv         to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

rwoir  J^'t!ease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original 

™«  ^PRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitivc  and  may 

tuSl  ZZ  7  Z*  !  KC  ?  3i  ^ tb,S  ^ 18  thC  pr°dUCt  °f  g00d  faith  ncgoliati<>ns-  Le«r  understands  that  these  lease  payments  and  terms  are  final  and 
^1^^ Tf  ■  °r  UndUC  ,nflUC°CC-  UsS°r  rccoSnizcs  thflt  lcasc  vaIaes  ™uId  go  «P  <»'  down  depending  on  market  conditions.  Lessor 

SrSE  «  V?  reP™™™l0™°r™»™™  ™  *c  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on 

hoiJ  hIIT1633  WHf  RE°!'  thi.s/ease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  al!  parties  hereinabove  named  as  Lessor 

LESSOR  (WHETHER  ONE  OR  MORE) 

CASA  SANTA  L.P.,  A  TEXAS  LIMITED  PARTNERSHIP 


Byf  JOSEAVELAR 

A^XPRESIDENT,  ROYAL  ESTATE  MANAGEMENT,  INC.  GENERAL  PARTNER  OF  CASA  SANTA,  L.P. 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 

COUNTY  OF  TARRANT  ,^ik 
This  instrument  was  acknowledged  before  me  on  the 


GENERAL  PARTNER  OF  CASA  SANTA,  LP.,  a  TEXAS  limited  partnership,  on  behalf  of  said  partnership. 


day  of  February,  201 1 ,  by  JOSE  AVELAR  of  ROYAL  ESTATE  MANAGEMENT,  INC. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


